FEDERAL ELECTION COMMISSION RQ-2

MOASHISGTO N, DO 20463

Dennis M. Charles, Treasurer Mir - 3 B3
Indiznz Democratic Congressional Victory Commmittes

One N Capitol Avenue Suite 200

Indiangpolis, IIN 46204

Tdentification Number: CODINERE]S

Reference: Amended Yesr End Report (7/1/97-12/31/97), dated 6/4/98 and April

Quarterly {1/1/98-3/ .

Dear Mr. Charles:

This letter is prompted by the Commission's preliminary review of the report{s)
referenced ahove. The teview raised guestions concerning certain mformation contained
in the report{s). An itemization follows:

Jtemized dishursements must inclede B brief statement or description of
why the disbursements were made. Please amend Scheduls H4 of your
report to clarify the following description(s): Holiday97, [dea®7. 1137, IDP
OPEN @7 and CirClub97. For further guidance regarding acceptable
purposes of dishursements, please refer to 11 CFR §104.3{b)(3).

_Please be advised that if vour report contains any disbursements for
fundraising events or programs thal have been incorrectly dizclozed vou
should amend vour repot to adhere to the following reporting requirements.

1. A committez which allocates the costs of fundraising events between its
federal and non-federal accounts is required to allocaw the costs directly
assaciated with a fundraising program or event according to the “funds
received” method. The fopdraisipe ratio shall be gstimated prior to each
fundraisine event based on the comminee’s reasonable prediction of its
federal and nonfederal revenve from that event. The estimated
perceriage of federal funds recerved to nonfedepa] funds received for a
Fundraising evenl must be disclosed on a Schedule H2 with a unique
identifier code and included with each report disclosing a disbursement
for that event or program.




2. Any transfer received from youor nonfederal account for the nonfederal
aceount’s share of fundraising expenses must be disclosed on 4 Schedyle
H3 idemtifying the date of receipt, amount, fundraising event and unigue
identifier code.

3. All disbursernents for fundraising expenses which have been allocated
berween the federal and nonfedera] accounts must be categomzed as
fundraising disbursements on Schedule H4. The date of disbursement,
purpose of disbursement, unigue idemtifier code, event year-to-date total
and both the federal and nonfederal shares of the disbursement must also
be provided,

4. The commitee b 1o 60 davs 1 the ing date ¢ ent

adjusl stimared allocation ratio based e actual recaived.
a. The committee must report the adjusted ratio for the fundraising
event on Schedule 132 and date of the fundraising event.
b. If the adjusted ratio increases the federa] portion of the fundrajging
ratip the federal account must make a wansfer to the nonfaderal
account for any nonfedera! pver-payment of fundraising expenses

on Schedule (4.

if vour report contams any disbursements for fundraising events or
programs that have been incormectly diselosed please amend your report 10
disclose the allocation ratio and unique identifier code for all fundraising
events or programs on Schedule H2, Also. please disclose any nonfederal
wransfers for fundraising events on Schedule H3 including identification of
the fundraising event, unique identifier code end date of receipt. Please
categorize as “fundraising” any disbursements associated with fundraising
averts on Schedule H4 and include the purpose of disbursement. unique
sdentifier code, date of distursement and the federal and nonfederal share of
cach disbursement, Please see the attached instructions illustrating the
proper reponting method for allocating federal and nonfederal expenditures

for fundraising events.

A written response ot an amendment 1o your onginal report(s) correcting the above

problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this letter, If you need assistan¢e, please feel free to contact me O Our
1oll-free number, (BO0) 424-9530. My local nurniber is (202} 694-1130,

Sincerzly, E

Andrew ], Dodson
Senior Reports Analyst
Reports Analysis Division
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The Loyallst State Farty Gommithee raises
maonay for He fece ral and narfeciaral ag-
counts at a banque! called Himg's Ran-
gow" [the unique idemtifr). Paople
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The Lovalist Swte Party Lommiles
gpands 57,000 on *King's MamET”

Required Forms

2 Behadule HE—ARlILEaLIen Ratins
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gral Acsount
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Exparaes

Estimated Fundraising Ratio
(H2)

A comrlitee raising manay for botn ils
ipdare} and nonbederal accounts thraugh
the sarme iundraising acflyity allocetas tha
costs dirmclly apsodiated with Ths program
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paried In which meney ic ppend on King's
Eansam. the Loyalis! Slate Fary Gom-
mmitae estimaies 1he ralio on Sohedule
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disbursamest for “King's Aansom.”
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Nonfsderal Transfer (H3}

Uzing Schedule H3, the Loyallst Siale
Farty Comimitiea repons the transfer e
catvad irom the nonledensl patound 1o pay
the nomiederal potion of “Knps Ransem’
{$3.500} The unigus identifier is again
noted,

(The letal emount of franstare Aemized
on Schadue H3 is sntarad an Line 18 of
e Detailed Summary Page.

Payments (HA)

The cammities digcloses 1he 'sderal pag
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i unigque iclantifier.
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ADJUSTED RATIO: FEDERAL PERCENTAGE INCREASED {H2)
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Adjuated Ratio (H2)

Witnln 80 days afer the kas! day of the
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